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The exploration and mining sector is heating up again in
northwest Quebec!  In terms of juniors there that are still
very undervalued and appear poised to start gaining traction
imminently, Granada Gold (GGM, TSX.V) is at the top of our
list.  GGM, formerly Gold Bullion Development, is one of
our old favorites at BMR - a “10-bagger” on two occasions
since 2010 (as recently as 2016) - and seems ready to flex
its muscles again with an anticipated robust new resource
estimate for the LONG Bars Zone and a project development
partner to help kick-start this deposit near Rouyn-Noranda
into production.  A long-awaited mining permit was
granted just over a year ago.

Granada Gold woke up out of a winter slumber on intriguing
news March 28 and has momentum in its favor as Q2 
progresses based on the following 3 near-term potential
catalysts:

• The credibility and proven track record of new 
“partner” DRA Global

• A proposed 12,000 tonne-per-day “pre-concentration” 
facility for Granada

• Robust new Granada resource estimate on the way 
(drilling since last fall)



One major advantage of Granada ore is that it’s
amenable to “pre-concentration”, a fact Gekko Systems 
of Australia discovered when it turned half gram material
from Granada into nearly 5 g/t - a whopping 10-fold 
improvement in grade – as reported by GGM May 7, 2015. 

• Upgrader effect achieved through conventional gravity 
and flotation concentration

• Exceptional recoveries up to 97% from metallurgical 
test work 

• Granada + technology = high value LONG Bars Zone  

DRA Goes a BIG Step Further! 
While not yet disclosing its exact methodology, DRA Global
proposes taking full advantage of the special characteristics
of Granada mineralization through a 12,000 tonne-per-day
pre-concentration ore sorting facility at the mine site that
uses the latest technology to allow downstream processing
to be undertaken on a richer (higher grade) stream of material.

• Pre-concentration (500 tonnes per hour, 12,000 tonnes 
per day!)

• 1,200 tonne-per-day mill, double the original plan and all 
“in-house”

• End result = more efficient operation, dramatically 
reduced costs per tonne

A change in the mining plan at Granada needs to be 
supported by an updated Pre-Feasibility Study to demonstrate
technical feasibility and economic viability, but few are better
at this game than DRA which explains their heavy involvement
in such an important and high-profile project also based in
Quebec - Nemaska Lithium’s (NMX, TSX) Whabouchi mine.

The “Upgrader Effect” - 10-Fold Increase in Grade!

“The project benefits from increasing its size due to 
the amenability of the mineralized material to simple
concentration, thereby lowering reagent consumption
and due to a low waste to ore ratio that will reduce
operating costs.”

Frank Basa, GGM President & CEO, at Granada Gold Property 
as it moves closer to the production stage.
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Robust Granada Resource On The Way!

Assessing the Current GGM 
Valuation

Granada Gold is preparing an updated resource
estimate for its LONG Bars Zone and has strongly hinted
that this first update in more than 4 years, due perhaps as
early as the end of April, will build significantly on the
maiden resource (see table) given recent drilling results
and the first-time inclusion of historical data from several
hundred drill holes.  

Granada Gold Deposit 2012 Mineral Resource

Assessing the Current GGM 
Valuation
At its 7-cent closing price April 21, GGM is being valued at
$27 million CDN.  If one were to make the reasonable 
assumption that the company will be able to increase its
2012 resource estimate by roughly 50% to 4 million ounces
(GGM is targeting a doubling of resources within 2 years),
then each in situ ounce at Granada is currently valued at
just $6.75 CDN or about $5.20 U.S.  Therein lies the opportunity
for investors as that’s a ridiculously low number by any 
industry standard, especially given this project’s location,
permits in hand, and further resource growth potential 
(low grade and high-grade). 

GGM’s 388 million shares outstanding don’t scare
us as the project has the scale to support that
(just down the Golden Highway, Integra Gold is
being valued at >$100 per ounce in the ground
with nearly half a billion shares outstanding).
Keep in mind, also, that Secutor Capital’s GGM
flow-through share supply is rapidly dwindling
and the near-term removal of that supply from the
market is going to put upward pressure on the
share price.

“The last time we saw such a compelling opportunity in

Granada Gold was early last year when the stock confirmed

a breakout above a long-term downtrend line and tripled

in less than 2 months as mine permitting issues were 

resolved.  This completed a 10-fold move from the late

2015 all-time low of 1.5 cents.  GGM is now emerging 

from a healthy retracement of that powerful advance.”  

Besides Integra, another interesting comparative in the

neighborhood is Aurvista Gold (AVA, TSX-V) which recently

doubled in price leading up to its revised resource estimate

for the ~1 g/t Douay deposit north of Val d’Or.  AVA currently

has about a $45 million market cap for a 4.4 million ounce

Inferred global resource ($10.22 per ounce) based on a

conceptual pit using a 0.5 g/t cut-off.  The in-pit Inferred

resource of 143.5 million tonnes @ 0.77 g/t Au for 3.6 million

ounces, using a 0.3 g/t cut-off, gives a per-ounce value of

$12.50 (no mining permit yet).

 
CUT-OFF 0.4 G/T TONNAGE AU G/T AU OZ 

Measured 28,735,000 1.02 946,000 

Indicated 18,740,000 1.09 659,000 

Total M+I 47,475,000 1.05 1,605,000 

Inferred 29,975,400 1.07 1,033,000 

Note: Mineral resources that are not mineral reserves do not have demonstrated economic viability.
Source: NI-43-101 Technical Report, Granada Gold Project resource estimate update, published January 3, 2013, with effective date of 

November 15, 2012.  Claude Duplessis, Eng., and Gilbert Rousseau, Eng., are the independent Qualified Persons in accordance with NI-43-101.



Has GGM Just Scratched The Surface In The LONG Bars Zone?

In late 2009/early 2010, BMR was the first in the industry
to predict that a major new discovery was in the works at
Granada, based on our analysis of historical information
and limited exploration and drilling carried out by Gold 
Bullion, and indeed that prediction proved correct.  GBB
soared from pennies to nearly $1 per share as one of the
Venture’s most active stocks in 2010.  Today we’re issuing
another prediction - the LONG Bars Zone won’t stop at 4
million or even 6 million ounces.  Ultimately, following more
rounds of drilling on top of almost 100,000 meters carried
out since 2009, the LONG Bars Zone in our view could
reach ~10 million ounces and that would include high-grade
at depth.

Recent GGM exploration and drilling has revealed a new
mineralization model on the western side of the property,
near-surface and outside of existing resources, associated
with intrusive dikes similar to the Canadian Malartic mine
as well as the Barry and Windfall deposits.  Meanwhile, big
potential for high-grade exists to the north of the existing
resource where the first deep drill hole from the program
that started last fall returned 14.5 g/t Au over 4 meters.

Another Breakout Nears:  
GGM 2-Year Weekly Chart  

Key takeaways are as follows:
• Double bottom has formed with a textbook set-up for a 
major breakout above the downsloping channel now 
cutting through 7 cents

• RSI(14) is now threatening to push above its downtrend 
line - early signal of a pending price breakout

• ADX trend indicator is in an ideal position for a bullish 
advance 

• Slow Stochastics has bottomed, now pushing higher

• Measured Fib. resistance is 23 cents while downside risk 
is very limited with huge support at a nickel



Conclusion 

We seea powerful “comeback” story unfolding here,

triggered by a better market, the involvement of a renowned

vertically integrated engineering company, and a growing

resource.

Problems with Quebec mining authorities and local 

geological consultant Genivar (issues that have since been

resolved), coupled with the bear market that started in

2011, decimated the Granada Gold share price.

One thing that has remained constant, however, is the

quality and potential of the Granada Gold Property which

stands out as an undeveloped gem on the prolific Cadillac

Trend.  

The secret to making money in the market is being a step

ahead of the crowd and discerning things that others don’t.  

We’ve stepped all over the LONG Bars Zone, so that’s your

advantage as a BMR reader.  

There is unquestionably a compelling near-term and

longer-term opportunity in Granada Gold with a highly 

attractive risk-reward ratio for speculative investors.  

Reminds us of late 2009/early 2010!
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